


 
CFA Capital Group plc 
Interim results for the 6 months ended 30 June 2004 
CHAIRMAN’S STATEMENT 
 
Highlights 
 

• Nominated Adviser to 20 AIM companies - broker to 15 AIM companies 
 

• Currently handling a number of AIM flotations and other major 
transactions 

 
• Strong second-half order book – solid outlook for year 

 
• Turnover for the period up 95% to £510,000 (6 months to 30 June 2003: 

£262,000 from continuing operations) 
 

• Losses before taxation of £58,000, (loss 6 months to 30 June 2003: 
£208,000 from continuing operations) 

 
• Currently recruiting to further strengthen team 

 
Introduction 
 
I am pleased to announce that CFA is now retained as Nominated Adviser to 20 AIM 
companies and broker to 16 AIM companies. The company is currently working on a 
number of AIM flotations and other major transactions, and as such has built a strong 
order book for the second half of 2004.  The fees generated by this activity, taken 
together with our underlying retainer income and largely-fixed overhead base, leaves 
us well-positioned for a satisfactory outcome to the year as a whole. 
 
Sharply reduced losses for the first half were achieved even though we had to incur 
costs on two flotations that were not completed until July 2004 which generated 
revenues of £225,000.  These revenues were not recognised in the results to 30 June 
2004. 
 
Turnover for the period nonetheless increased 95% to £510,000 (6 months to 30 June 
2003: £262,000 from continuing operations), with losses before taxation of £58,000 
showing a marked improvement from £208,000 (6 months to June 2003 – continuing 
operations). 
 
Following the sale of CFA Securities Limited in 2003, CFA is now firmly focused on 
servicing the needs of clients who are essentially AIM listed companies run by 
entrepreneurs. We now have a team of eight, comprising executives and support staff, 
providing corporate finance and broking advice. We are in the process of recruiting 
further executives to join the team. This recruitment will ensure client service levels 
are maintained as we meet the increasing demand for our services. 
 
In accordance with my statement on the results for the year to 31 December 2003, 
CFA started the beginning of 2004 with a good pipeline of work and with a degree of 
optimism that market conditions would enable these deals to be completed and this 
was the case in the first quarter to 31 March 2004.  However, in the second quarter, in 
a number of cases transactions that we anticipated completing in the first half have 



 
either been completed since the end of June or have been deferred.  This adversely 
affected our earlier expectations of financial performance in the first half of the year. 
 
Financial review 
 
Despite these factors CFA achieved a creditable result in the first half. Turnover was 
£510,000 (6 months ended 30 June 2003: £262,000 from continuing operations), 
overheads (including plc running costs) were £609,000 (2003: £458,000 on 
continuing operations) and the loss before taxation for the period was £58,000 (6 
months ended 2003: loss £208,000).  
 
These results need to be seen in the context of our having completed the flotation of 
Smallbone plc (admitted to AIM on 26 July) and Ragusa Capital plc (admitted to AIM 
on 15 July). No income is taken into account in the period in respect of these 
transactions, although a significant amount of the costs relating to these flotations 
were incurred in the period. 
 
CFA is now retained as Nominated Adviser to 20 AIM companies and retained 
Broker to AIM 15 companies. Annualised recurring income currently totals over 
£340,000 representing approximately 30 per cent of total budgeted group costs, and 
we anticipate that our level of retainers and this source of revenue will show a 
significant increase by the year end. Our increasing base of retained clients not only 
provides a source of recurring revenue but is also a prime source of transactions. 
 
On 27 May 2004 we announced a placing of 65 million new ordinary shares at a price 
of 0.7p per share, to raise £441,340 net of expenses. As at 31 December 2003 the net 
assets of CFA Capital Group plc were £534,000. The impact of the placing and the 
small loss in the period, has been to increase the Group’s net worth as at 30 June 2004 
to £914,000, creating a sound financial base. 
 
Current trading 
 
We currently have a strong order book both in respect of a number of AIM flotations 
and other transactions partially arising through our existing client base.  On the basis 
that we complete a good number of these transactions, we anticipate a satisfactory 
outcome for the year as a whole. 
 
Summary 
 
On 31 July 2004, John Shaw stood down as a Director of CFA Capital Group plc and 
all Group companies. John has worked with me for over 10 years and was a founder 
shareholder of the Company in 2001. The Board thanks John for his significant 
contribution and wishes him well for the future. 
 
The Board also extends its thanks to the entire team for their efforts so far this year.  
 
Stephen Barclay 
Chairman 
15 September 2004 



 
CFA Capital Group Plc 
Consolidated Profit and Loss Account for 6 months to 30 June 2004 
 
 6 months ended 

30 June 2004 
 
unaudited 

 6 months ended 
30 June 2003 
 
unaudited  

 12 months to 31 
December 2003 
 
audited 

      
 £’000  £’000  £’000 
      
Turnover      
Continuing operations 510  262  1,199 
Discontinued operations -  325  309 
 510  587  1,508 
Operating costs      
Continuing operations (609)  (458)  (1,267) 
Discontinued operations -  (673)  (828) 
 (609)  (1,131)  (2,095) 
Goodwill amortisation      
Continuing operations -  (12)  - 
Discontinued operations -  -  (75) 
 -  (12)  (75) 
Operating loss      
Continuing operations (99)  (208)  (68) 
Discontinued operations   (348)  (710) 
 (99)  (556)  (778) 
Profit on sale of fixed assets      
Continuing operations -  -  - 
Discontinued operations -  208  208 
 -  208  208 
Profit / loss on sale of 
investments 

     

Continuing operations 40  -  - 
Discontinued operations -  -  (116) 
 40  -  (116) 
      
Closure costs      
Continuing operations -  -   
Discontinued operations -  (143)  - 
 -  (143)   
Loss on ordinary activities 
before interest 

     

Continuing operations (59)  (208)  (68) 
Discontinued operations -  (273)  (502) 
 (59)  (491)  (570) 
      
Net interest 1  (4)  7 
Loss on ordinary activities 
before taxation 

(58)  (495)  (563) 

      
Tax on loss on ordinary 
activities 

-  -  - 

      
Loss for period retained (58)  (495)  (563) 
      
      
(Loss) per share - basic (0.01) p  (0.10) p  (0.11) p 
(Loss) per share – fully diluted -  -  - 
 



 
CFA Capital Group Plc 
Consolidated Balance Sheet as at 30 June 2004 
 
 As at 30 

June 2004 
unaudited 
 

 As at 30 
June 2003 
unaudited 
 

 As at 31 
December 
2003 
audited 
 

 £’000  £’000  £’000 
      
Fixed assets      
Intangible assets -  63  - 
Investments -  81  30 
Tangible assets 22  46  - 
 22  190  30 
      
Current assets      
Debtors 322  684  465 
Investments 102  -  200 
Cash at bank 686  320  320 
 1,110  1,004  985 
      
Creditors: amounts falling due within one 
year 

(218)  (586)  (481) 

      
Net current assets 892  418  504 
      
Total assets less current liabilities 914  608  534 
      
Creditors: amounts falling due after more 
than one year 

-  (8)  - 

      
Net assets 914  600  534 
      
Capital and reserves      
      
Called up share capital 1,547  1,385  1,385 
Share premium account 1,616  1,335  1,338 
Profit and loss account (2,249)  (2,120)  (2,189) 
      
Shareholders’ funds 914  600  534 
      
 



 
 
Notes on the financial statements 
 
For the period ended 30 June 2004 
 
1. Financial information and comparatives 
 
The interim results for the six months ended 30 June 2004 are unaudited and do not 
constitute accounts within the meaning of section 240 of the Companies Act 1985.  
The interim results have been drawn up using accounting policies and presentation 
consistent with those applied in the audited accounts for the year ended 31 December 
2003. 
 
The information in respect of the year ended 31 December 2003 has been extracted 
from the statutory accounts for that year which have been delivered to the Registrar of 
Companies.  The report of the auditors on those statutory accounts was unqualified. 
 
2. Tax on loss on ordinary activities 
 
No tax charge arises based on the result for the period. 
 
 
3. Dividends 
 
No dividend is proposed for the period. 
 
4. Loss per share 
 
The calculation of loss per share is based on the loss attributable to ordinary 
shareholders divided by the weighted average number of shares in issue during the 
period. 
 
 6 months ended 
 30 June 2004 

 
 30 June 2003 

 No. of shares  No. of shares 
 

Weighted average number of shares 506,142,851  494,000,000 
 
The loss attributable to ordinary shareholders and weighted average number of 
ordinary shares for the purpose of calculating the diluted earnings per ordinary share 
are identical to those used for basic earnings per share. This is because the exercise of 
share options would have the effect of reducing the loss per ordinary share and is 
therefore not dilutive under the terms of Financial Reporting Standard 14. 
 
 
Copies of this report are available on the Company’s website www.cityfin.co.uk and 
to the public at the registered office of  
 
CFA Capital Group Plc at:- 
 
Pountney Hill House 
6 Laurence Pountney Hill 
London EC4R 0BL 


